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7R�WKH�%RDUG�RI�7UXVWHHV��
&XOWXUDO�$UWV�$FDGHP\�&KDUWHU�6FKRRO�$W�6SULQJ�&UHHN�

Report on the Financial Statements 

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� RI� &XOWXUDO� $UWV� $FDGHP\�
&KDUWHU�6FKRRO�$W�6SULQJ�&UHHN��WKH�³6FKRRO´���ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ� DV� RI� -XQH� ���� ������ DQG� WKH� UHODWHG� VWDWHPHQWV� RI� DFWLYLWLHV�� IXQFWLRQDO�
H[SHQVHV��DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�
VWDWHPHQWV��

Management’s Responsibility for the Financial Statements 

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH�SUHSDUDWLRQ�DQG� IDLU� SUHVHQWDWLRQ�RI� WKHVH� ILQDQFLDO�
VWDWHPHQWV� LQ� DFFRUGDQFH�ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�
6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�
FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

Auditor’s Responsibility 

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ� WKHVH� ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�
DXGLW��:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�
LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV�
FRQWDLQHG�LQ�Government Auditing Standards� LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�
8QLWHG� 6WDWHV�� 7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ�
UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� DUH� IUHH� RI� PDWHULDO�
PLVVWDWHPHQW����

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�
MXGJPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�
FRQVLGHUV� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH�6FKRRO¶V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI�
WKH�ILQDQFLDO�VWDWHPHQWV� LQ�RUGHU� WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH� LQ� WKH�
FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH� 6FKRRO¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\� ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� $Q� DXGLW� DOVR�
LQFOXGHV� HYDOXDWLQJ� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH�
UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV�PDGH� E\�PDQDJHPHQW�� DV�ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV����

:H� EHOLHYH� WKDW� WKH� DXGLW� HYLGHQFH� ZH� KDYH� REWDLQHG� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR�
SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ��



Opinion

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH�SUHVHQW� IDLUO\�� LQ� DOO�PDWHULDO�
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�&XOWXUDO�$UWV�$FDGHP\�&KDUWHU�6FKRRO�$W�6SULQJ�&UHHN�
DV�RI�-XQH�����������DQG� WKH�FKDQJHV� LQ� LWV�QHW�DVVHWV�DQG� LWV�FDVK�IORZV� IRU� WKH�\HDU�
WKHQ�HQGHG� LQ� DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�
6WDWHV�RI�$PHULFD��

Report on Summarized Comparative Information 

:H�KDYH� SUHYLRXVO\� DXGLWHG�&XOWXUDO� $UWV� $FDGHP\�&KDUWHU� 6FKRRO� $W� 6SULQJ�&UHHN¶V�
����� ILQDQFLDO� VWDWHPHQWV� DQG� ZH� H[SUHVVHG� DQ� XQPRGLILHG� DXGLW� RSLQLRQ� RQ� WKRVH�
DXGLWHG� ILQDQFLDO� VWDWHPHQWV� LQ� RXU� UHSRUW� GDWHG�2FWREHU� ���� ������ ,Q� RXU� RSLQLRQ�� WKH�
VXPPDUL]HG� FRPSDUDWLYH� LQIRUPDWLRQ� SUHVHQWHG� KHUHLQ� DV� RI� DQG� IRU� WKH� \HDU� HQGHG�
-XQH� ���� ����� LV� FRQVLVWHQW�� LQ� DOO� PDWHULDO� UHVSHFWV�� ZLWK� WKH� DXGLWHG� ILQDQFLDO�
VWDWHPHQWV�IURP�ZKLFK�LW�KDV�EHHQ�GHULYHG��

Other Reporting Required by Government Auditing Standards 

,Q� DFFRUGDQFH� ZLWK�Government Auditing Standards�� ZH� KDYH� DOVR� LVVXHG� RXU� UHSRUW�
GDWHG�2FWREHU�����������RQ�RXU�FRQVLGHUDWLRQ�RI�&XOWXUDO�$UWV�$FDGHP\�&KDUWHU�6FKRRO�
$W� 6SULQJ� &UHHN¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� DQG� RQ� RXU� WHVWV� RI� LWV�
FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV�
DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�UHSRUW� LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�
LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ�DQG� FRPSOLDQFH�DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ��
DQG� QRW� WR� SURYLGH� DQ� RSLQLRQ� RQ� WKH� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� RU� RQ�
FRPSOLDQFH�� 7KDW� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK�
Government Auditing Standards�LQ�FRQVLGHULQJ�&XOWXUDO�$UWV�$FDGHP\�&KDUWHU�6FKRRO�$W�
6SULQJ�&UHHN¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��

1HZ�<RUN��1<�
2FWREHU����������



2017 2016

Cash 171,039$           78,464$             
Cash - restricted 75,161 75,131               
Grants receivable 213,089 53,502
Property and equipment, net 23,540               50,737               
Prepaid expenses and other assets 44,780 20,000               

527,609$           277,834$           

LIABILITIES AND NET ASSETS (DEFICIT) 

LIABILITIES
Accounts payable and accrued expenses 98,266$             100,523$           
Accrued salaries and other payroll related expenses 223,210 316,697
Deferred rent 13,238               13,108               
Due to NYC Department of Education 43,870               -                         

378,584             430,328             

NET ASSETS (DEFICIT)
Unrestricted 149,025             (152,494)            

527,609$           277,834$           

ASSETS

CULTURAL ARTS ACADEMY CHARTER SCHOOL AT SPRING CREEK
STATEMENT OF FINANCIAL POSITION

June 30, 2017
(WITH SUMMARIZED COMPARATIVE INFORMATION FOR JUNE 30, 2016)

- 3 -

The accompanying notes are an integral part of these financial statements.



2017 2016

OPERATING REVENUE
State and local per pupil operating revenue 3,948,435$        4,043,567$        
Government grants and contracts 267,519             205,009

4,215,954          4,248,576          

EXPENSES
Program 3,679,753          4,075,219          
Management and general 784,020             528,483             
Fundraising 23,699               27,824               

4,487,472          4,631,526          

DEFICIT FROM SCHOOL OPERATIONS (271,518)            (382,950)            

SUPPORT AND OTHER INCOME
Contributions and other income 485,000             2,636
In-kind contributions -                         105,232
Interest income 82                      246                    
Miscellaneous income 87,955 106,856

573,037             214,970             

CHANGE IN NET ASSETS (DEFICIT) 301,519             (167,980)            

NET (DEFICIT) ASSETS - BEGINNING OF YEAR (152,494)            15,486               

NET ASSETS (DEFICIT) - END OF YEAR 149,025$           (152,494)$          

CULTURAL ARTS ACADEMY CHARTER SCHOOL AT SPRING CREEK

FOR THE YEAR ENDED JUNE 30, 2017
STATEMENT OF ACTIVITIES

(WITH SUMMARIZED COMPARATIVE INFORMATION FOR THE YEAR ENDED JUNE 30, 2016)

- 4 -

The accompanying notes are an integral part of these financial statements.
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2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from operating revenue and support 4,673,274$        4,322,379$        
Cash paid to employees and suppliers (4,580,699)         (4,422,103)         

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 92,575               (99,724)              

NET INCREASE (DECREASE) IN CASH 92,575               (99,724)              

CASH - BEGINNING OF YEAR 78,464               178,188             

CASH - END OF YEAR 171,039$           78,464$             

Reconciliation of change in net assets (deficit) to net cash provided by (used in) operating activities:

Change in net assets (deficit) 301,519$           (167,980)$          
Adjustments to reconcile change in net assets (deficit) to net cash

provided by (used in) operating activities:
Depreciation 27,197 34,004

Changes in operating assets and liabilities:
Cash - restricted (30)                     (30)                     
Grants receivable (159,587)            (35,935)              
Prepaid expenses and other assets (24,780)              11,985               
Accounts payable and accrued expenses (2,257)                28,321               
Accrued salaries and other payroll related expenses (93,487)              16,803               
Deferred rent 130                    13,108               
Due to NYC Department of Education 43,870               -                         

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 92,575$             (99,724)$            

CULTURAL ARTS ACADEMY CHARTER SCHOOL AT SPRING CREEK
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2017
(WITH SUMMARIZED COMPARATIVE INFORMATION FOR THE YEAR ENDED JUNE 30, 2016)
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The accompanying notes are an integral part of these financial statements.
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1. NATURE OF THE ORGANIZATION

Cultural Arts Academy Charter School At Spring Creek (the “School”) is a public charter school, as defined by 
Article 56 of The New York State Education Law, which provides education based on an academically rigorous 
arts education program that promotes superior scholarship and strong cultural arts proficiency.  On February 9, 
2010, the Board of Regents of the University of the State of New York (the “State”) granted the School a 
provisional charter valid for a term of five years and renewable upon expiration.  On April 4, 2017, the charter was 
extended until June 30, 2020. The School operates under this charter and the State is responsible for oversight of 
the School’s operations. 

On November 10, 2010, the School, as determined by the Internal Revenue Service, was approved for Federal 
income tax exemption under section 501(a) of the Internal Revenue Code (“IRC”) as an organization described in 
Section 501(c)(3) of the IRC. It is also currently exempt under a similar provision under New York State income 
tax laws. The School has also been classified as an entity that is not a private foundation within the meaning of 
Section 509(a) of the IRC and qualifies for deductible contributions as provided in section 170(b)(1)(A)(ii) of the 
IRC. The School’s primary sources of income are per pupil and other government funding.

  
In fiscal years 2017 and 2016, the School operated classes for students in kindergarten through fifth grade.

Enrollment of available classroom slots is open to all potential student candidates with preference given to 
children residing in the district of southeast Brooklyn.  A lottery is held to award these available spots.  If one child 
in a family is selected in the lottery then all eligible children in the family are accepted for enrollment. 

2.     SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

The School’s financial statements have been prepared on the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America (“U.S. GAAP”).

The classification of the School’s net assets and its support, revenues and expenses is based on the existence or 
absence of donor-imposed restrictions.  It requires that the amounts for each of the three classes of net assets –
permanently restricted, temporarily restricted, and unrestricted – be displayed in a statement of financial position 
and that the amounts of change in each of those classes of net assets be displayed in a statement of activities.

These classes are defined as follows:

Permanently Restricted – Net assets resulting from contributions and other inflows of assets whose use by the 
School is limited by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or 
otherwise removed by actions of the School.

Temporarily Restricted – Net assets resulting from contributions and other inflows of assets whose use by the 
School are limited by donor-imposed stipulations that either expire by passage of time or can be fulfilled and 
removed by actions of the School pursuant to those stipulations. When such stipulations end or are fulfilled, such 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of 
activities. However, if a restriction is fulfilled in the same period in which the contribution is received, the School 
reports the support as unrestricted.

Unrestricted – The part of net assets that is neither permanently nor temporarily restricted by donor-imposed 
stipulations.
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2.     SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash

Cash - restricted is an escrow account of $75,161 at June 30, 2017, which is held aside for contingency purposes 
as required by the Education Department of the State University of New York.

Grants Receivable

Grants receivable represent amounts due from federal and state grants. Grants receivable are expected to be 
collected within one year, are recorded at net realizable value, and amount to $213,089 and $53,502 at June 30, 
2017 and 2016, respectively. The School has determined that no allowance for uncollectible accounts for grants
receivable is necessary as of June 30, 2017 and 2016.  Such estimate is based on management’s assessments 
of the creditworthiness of its grantors, the aged basis of its receivables, as well as current economic conditions 
and historical information. 

Revenue Recognition

Revenue from the state and local governments resulting from the School’s charter status is based on the number 
of students enrolled and is recorded when services are performed in accordance with the charter agreement. 

Revenue from federal, state and local government grants and contracts are recorded by the School when 
qualifying expenditures are incurred and billable. Funds received in advance for which qualifying expenditures 
have not been incurred would be reflected as refundable advances from state and local government grants in the 
accompanying statement of financial position.

Donated Goods and Services

The School receives contributed goods and services that are an integral part of its operations.  Such goods and 
services are only recorded as contributions in-kind at their fair value, provided they meet the criteria for 
recognition. Donated goods are recognized if the goods provide a benefit to the School and would have otherwise 
been purchased. Donated goods consist of student meals and are estimated at $105,232 for the year ended June 
30, 2016, and are reflected as both income and expense in the accompanying financial statements. There were 
no donated goods and services for the year ended June 30, 2017.

Property and Equipment

Property and equipment are stated at cost and are depreciated on the straight-line method over the estimated 
useful lives of the assets. The School has established a $10,000 threshold above which assets are capitalized. 
Maintenance and repairs are charged to expense as incurred; major renewals and betterments are capitalized. 

Impairment

The School reviews long-lived assets to determine whether there has been any permanent impairment whenever 
events or circumstances indicate the carrying amount of an asset may not be recoverable. If the sum of the 
expected future undiscounted cash flows is less than the carrying amount of the assets, the School recognizes an 
impairment loss. No impairment losses were recognized for the years ended June 30, 2017 and 2016.
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2.     SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Rent 

In accordance with U.S. GAAP, rent expense is recognized on a straight-line basis over the life of the lease, 
including future escalations of rent, rather than in accordance with lease payments. Deferred rent represents the 
adjustment to future rents as a result of using the straight-line method.

Functional Allocation of Expenses

Expenses that can be directly identified with the program or supporting service to which they relate are charged 
accordingly. Other expenses by function have been allocated among program and supporting service 
classifications based upon benefits received.

Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates.

Subsequent Events

The School has evaluated events through October 26, 2017, which is the date the financial statements were 
available to be issued.

Comparative Financial Information

The June 30, 2017 financial statements include certain prior year summarized comparative information in total 
but not by net asset class. In addition, only certain notes to the financial statements for June 30, 2016 are 
presented. As a result, the June 30, 2016 comparative information does not include sufficient detail to constitute a 
presentation in conformity with U.S. GAAP. Accordingly, such June 30, 2016 information should be read in 
conjunction with the School’s financial statements as of and for the year ended June 30, 2016, from which the 
summarized information was derived.

Income Taxes

The School follows the accounting standard for uncertainty in income taxes. The standard prescribes a minimum 
recognition threshold and measurement methodology that a tax position taken or expected to be taken in a tax 
return is required to meet before being recognized in the financial statements. It also provides guidance for 
derecognition, classification, interest and penalties, disclosure, and transition. 

The School files an informational return in the federal jurisdiction. With few exceptions, the School is no longer 
subject to federal, state, or local income tax examinations for fiscal years before 2014.

The School believes that it has appropriate support for the positions taken on its tax returns. Nonetheless, the 
amounts ultimately paid, if any, upon resolution of the issues raised by the taxing authorities may differ materially 
from the amounts filed. Management believes that its nonprofit status would be sustained upon examination.

Should there be interest on underpayments of income tax, the School would classify it as “Interest Expense.” The 
School would classify penalties in connection with underpayments of income tax as “Other Expense.”
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (“FASB”) issued an accounting standards update which 
affects the revenue recognition of entities that enter into either (1) certain contracts to transfer goods or services 
to customers or (2) certain contracts for the transfer of nonfinancial assets. The update indicates an entity should 
recognize revenue in an amount that reflects the consideration the entity expects to be entitled to in exchange for 
the goods or services transferred by the entity. The update is to be applied to the beginning of the year of 
implementation or retrospectively and is effective for annual periods beginning after December 15, 2018 and in 
interim periods in annual periods beginning after December 15, 2019. Early application is permitted but no earlier 
than annual reporting periods beginning after December 31, 2016. The School is currently evaluating the effect 
the update will have on its financial statements.

In February 2016, the FASB issued an accounting standards update which amends existing lease guidance. The 
update requires lessees to recognize a right-of-use asset and related lease liability for many operating leases 
now currently off-balance sheet under current U.S. GAAP. Accounting by lessors remains largely unchanged 
from current U.S. GAAP. The update is effective using a modified retrospective approach for fiscal years 
beginning after December 15, 2019, and for interim periods within fiscal years beginning after December 15, 
2020, with early application permitted. The School is currently evaluating the effect the update will have on its 
financial statements.

In August 2016, the FASB issued an accounting standards update which aims to improve information provided to 
creditors, donors, grantors, and others while also reducing complexity and costs. The update is the first phase of 
a project regarding not-for-profits which aims to improve and simplify net asset classification requirements and 
improve the information presented and disclosed in financial statements about liquidity, cash flows, and financial 
performance. The update is effective retrospectively for financial statements issued for fiscal years beginning 
after December 15, 2017, and interim periods within fiscal years beginning after December 15, 2018, with earlier 
application permitted. The School is currently evaluating the effect the update will have on its financial 
statements.

In November 2016, the FASB issued an accounting standards update which amends cash flow statement 
presentation of restricted cash. The update requires amounts generally described as restricted cash and 
restricted cash equivalents be included with cash and cash equivalents when reconciling the beginning-of-period 
and end-of-period total amounts shown on the statement of cash flows. The update is effective retrospectively for 
fiscal years beginning after December 15, 2018, and interim periods within fiscal years beginning after December 
15, 2019, with early adoption permitted. The School is currently evaluating the effect the update will have on its 
financial statements.
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3. PROPERTY AND EQUIPMENT

Property and equipment consist of the following at June 30:

Estimated
2017 2016 Useful Lives

Furniture and fixtures $ 135,491 $ 135,491 7 years
Computer hardware and software 82,184 82,184 5 years

217,675 217,675
Less: accumulated depreciation (194,135) (166,938)

$ 23,540 $ 50,737

Depreciation expense for the years ended June 30, 2017 and 2016 was $27,197 and $34,004, respectively.

4.     RELATED PARTY TRANSACTIONS

The School had a five year operating lease agreement with Christian Cultural Center (“CCC”), a not-for-profit 
organization, which commenced on July 1, 2010 and expires on June 30, 2018. The School pays rent in the 
amount of $36,050 a month from July 1, 2015 through June 30, 2016, $37,152 a month from July 1, 2016 through 
June 30, 2017, and $38,245 a month from July 1, 2017 through June 30, 2018. The chief executive officer of 
CCC is a founding member and board member of the School.

During the year ended June 30, 2016, CCC provided food services to the School in the amount of $105,232. 
CCC did not provide any food services in June 30, 2017. In addition, the CCC contributed $485,000 in cash 
during the year ended June 30, 2017. CCC did not contribute any cash for the year ended June 30, 2016.

5. PENSION PLAN

Effective September 1, 2011, the School adopted a 403(b) profit sharing plan (the “Plan”) which covers most of 
the employees. The Plan is a defined contribution plan. Employees are eligible to enroll in the Plan on the first 
day of employment or the first day of the first, fourth, seventh, or tenth month of the Plan year, if they are at least 
21 years in age. The Plan provides for the School to make discretionary contributions. The School contribution 
does not become vested until the participant’s sixth year when it becomes fully vested. For the years ended June 
30, 2017 and 2016, the School did not contribute to the Plan.

6.    RISK MANAGEMENT

The School is exposed to various risks of loss related to torts; thefts of, damage to, and destruction of assets; 
injuries to employees; and natural disasters. The School maintains commercial insurance to help protect itself 
from such risks.

The School entered into contractual relationships with certain governmental funding sources. The governmental 
agencies may request return of funds as a result of noncompliance by the School. The accompanying financial 
statements make no provision for the possible disallowance or refund.
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7.   CONCENTRATIONS

Financial instruments that potentially subject the School to concentrations of credit risk consist principally of cash 
deposits at a major financial institution that, at times, exceeded the Federal Deposit Insurance Corporation 
insured limits of $250,000.

The School received approximately 82% and 92% of its total revenue from per pupil funding from the New York 
City Department of Education during the years ended June 30, 2017 and 2016, respectively.

Two grantors accounted for approximately 100% and 99% of grants receivable at June 30, 2017 and 2016, 
respectively. 

Two vendors accounted for approximately 64% of accounts payable at June 30, 2017. Three vendors accounted 
for approximately 74% of accounts payable at June 30, 2016.
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SECTION I – SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: Unqualified

Internal control over financial reporting:
Material weakness (es) identified?   yes  ______  no ___√___
Significant deficiency (ies) identified that are not    

considered to be material weaknesses? yes  ______  no ___√___
Noncompliance material to financial statements noted?     yes __√___ no _______
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Section II - Financial Statement Findings

Finding: 2017-01

Criteria: The New York State Education Department (“NYSED”) requires the School to maintain proof of 
fingerprinting clearance for all employees who are in contact with the children.

Condition and Context: In our 2016 audit, we determined that the School did not meet the requirement of finger 
printing clearance for 1 of the 25 employees files tested. This condition was identified during fiscal 2017.

Cause: The School had inadequate management oversight of NYSED requirements. 

Effect: The School could be in a position where they could lose funding from NYSED for not being in compliance 
with the Charter School Audit Guide, which requires all employee files to maintain proof of fingerprinting 
clearance.

Recommendations: We recommend that the School be in compliance with the NYSED fingerprinting 
requirements.
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Section II - Financial Statement Findings

Finding: 2016-01

Criteria: The New York State Education Department (“NYSED”) requires the School to maintain proof of 
fingerprinting clearance for all employees who are in contact with the children.

Condition and Context: The School did not meet the requirement of finger printing clearance for 1 of the 25 
employees files tested.

Cause: The School had inadequate management oversight of NYSED requirements.

Effect: The School could be in a position where they could lose funding from NYSED for not being in compliance 
with the Charter School Audit Guide, which requires that all employee files maintain proof of fingerprinting 
clearance.

Recommendations: We recommend that the School be in compliance with the NYSED fingerprinting 
requirements.
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Views of responsible officials and corrective action:

Finding:  2017-01 

We agree with the finding; In addition to the procedure changes we implemented as a result of this matter being 
reported in the 2016 audit, we terminated the employee who did not have the appropriate finger print clearance
on October 26, 2016. 


